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East West Banking Corp.

EW

Recommendation: BUY

Company Statistics

Company East West Banking Corp.
Target Price (PhP) 15.70
Current Price 11.40
Upside/Downside (%) +38
Shares Outstanding 2,250
Market Cap (Php M) 25,650
Free Float (%) 21
52-Week High (Php) 14.92
52-Week Low (Php) 10.28
YTD Performance (%) -4

Company Background

East West Banking Corporation operates as a
commercial bank. It offers deposits, saving
accounts, loans, investments, credit cards, cash
management, and other banking services. EW
serves customers in the Philippines.
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Filinvest Development Corp.

FDC Forex Corp.

Research Analyst
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Industry Comparison

Company Market Cap PER (x) P/B Ratio (x) ROE (%)
(PhP M) 2019E 2019E 2019E
Same tier
SECB 140,987 1.2 14.7 8.3
PNB 76,746 0.4 6.8 6.7
UBP* 73,057 0.8 9.4 8.6
CHIB* 72,385 0.8 8.3 10.2
RCB* 54,198 0.6 12.2 5.3
EW 25,650 0.6 5.6 10.7
Wtd. Ave. (Tier-2) 0.8 10.6 8.2
All banks
BDO 647,142 1.8 17.4 10.4
BPI 408,554 1.5 14.3 10.2
MBT 202,141 0.9 111 8.3
Wtd. Ave. (Industry-wide) 1.4 14.0 9.5

Source: ABSCI Estimates, *Bloomberg

Financial and Valuation Summary

FY Ending 12/31 2017A 2018A 2019E 2020E 2021E

Interest Income (PhP B) 22.0 244 27.7 30.3 33.1
Net Income (PhP B) 5.1 4.5 5.0 5.2 5.5
Return on Equity (%) 12.9 10.6 10.7 10.0 9.6
Return on Asset (%) 1.6 1.2 1.3 1.2 1.2
Net Interest Margin (%) 7.5 7.2 7.5 7.4 7.4
PER (x) 5.1 5.7 5.1 4.9 4.6
P/B (x) 0.7 0.6 0.6 0.5 0.5
PEG (x) 0.1 - 0.5 1.6 0.8
BVPS (PhP) 17.3 19.0 20.9 23.2 25.6
EPS (PhP) 2.2 2.0 2.2 2.3 2.5

Source: ABSCI Estimates, Company Data
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